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dwindled in number until only four were left, the Banks of
Bavaria, Wiirttemberg, Saxony, and Baden, whose rights were
continued in the new bank law of 1924.

For the Reichsbank the English principle of the fixed fidu-
ciary issue was adopted. A maximum of 250 million marks,
augmented under the above conditions, could be issued without
gold cover, but a one-third reserve of coin, bullion, or imperial
treasury bonds was required against the total issue. To avoid,
however, the lack of elasticity at a time of crisis which had
hampered the Bank of England, a special provision was adopted
which has been copied in other cases. The Bank was authorized
to meet an unusual demand for currency or a sudden drain
upon its reserves by permitting its fiduciary issue to exceed the
legal maximum, provided that it paid a tax of 5 per cent, per
annum upon the excess. The Bank of England had been given
special authority to exceed its legal maximum fiduciary issue
in 1847, 1858, and 1866, at periods of severe strain. The
Reichsbank exceeded its maximum on many occasions before
the end of the century, but this was in the main due to the
inadequacy of the legal amount for meeting harvest require-
ments. During the crisis of 1907, however, although the maxi-
mum had been increased in 1901, to 450 millions, it was greatly
exceeded and the excess continued for six months. Under the
new law of 1924 which requires normally a 40 per cent,
reserve, the tax payable upon an excess varies from 3 per cent,
upwards according to the amount of the excess, and rises to
high levels if the reserve falls below one-third. In England in
1928 the Government was given power to authorize the Bank
to exceed the maximum fiduciary issue for a limited period,
and the power has been used. The banking- regulations of
many other countries now provide for an increase of the note
circulation in an emergency, without increase of reserve.

By the commencement of the twentieth century the Reichs-
bank had taken up a position in German banking resembling
much more closely that of the Bank of England than of the Bank
of France. The large commercial banks and discount com-
panies depended upon it for a part of their resources, not